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Cabinet Economic
Development Committee

Minute of Decision

This document contains information for the New Zealand Cabinet. It must be treated in confidence and
handled in accordance with any security classification, or other endorsement. The information can only be
released, including under the Official Information Act 1982, by persons with the appropriate authority.

Shaping the Crown's Approach to the New Zealand Screen Sector

Portfolios Arts, Culture and Heritage / Economic and Regional Development

On 14 April 2021, the Cabinet Economic Development Committee (DEV):

1

noted that as part of Budget 2019, Cabinet invited the Minister for Arts, Culture and
Heritage, and the Minister for Economic Development jointly to report back to DEV on the
fiscal sustainability of the New Zealand Screen Production Grant (NZSPG)
[CAB-19-MIN-0174.05];

noted that based on current policy settings, forecasts suggest that:

2.1  total Crown funding for the sector will reach $594 million in 2024/25 ($450 million
of this will be the NZSPG, which is a demand driven and uncapped incentive);

2.2 the NZSPG may not be fiscally sustainable in its current form;

noted that current screen sector institutions and funding arrangements may not be creating
the right incentives to maximise the potential return on the Crown’s investment in the sector,
and instead may support volume-based rather than value-based growth;

noted that there are significant developments and longstanding challenges that also require a
government response, including:

4.1 responding to Australian sectoral reforms and the industry’s 2030 strategy;

4.2 ensuring that the Crown’s wider investment in the sector, including funding
agencies, remains fit for purpose;

invited the Minister for Arts, Culture and Heritage and the Minister for Economic and
Regional Development to report back to DEV by September 2021, on:

6.1 the Crown’s key objectives for investment in, and support for, the sector, both in
terms of its potential cultural and economic benefit;

o
[\

the scope of the subsequent work programme to review Crown support for the sector,
including potential further work required to maximise value and improve discretion
over investment;
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7 invited the Minister for Arts, Culture and Heritage to prepare and take forward an initial
government response to the industry’s 2030 strategy, in consultation with the Minister for
Economic and Regional Development;

8 noted that there are high returns and global competition for talent across different sub-
sectors of the technology sector, namely the screen and gaming sub-sectors;

9 invited the Minister for Economic and Regional Development and the Minister for the
Digital Economy and Communications to investigate opportunities and challenges for
developing the gaming sector in New Zealand through the Digital Strategy for Aotearoa and
the Digital Technologies Industry Transformation Plan.

Janine Harvey
Committee Secretary
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